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tion on a 

Fchasrqr 22, 1980 
_. 

y-+is j_r; . iz~ renlv to vour letter of Jar.uary 21 in 
?ocje several cpxstions reqardinq c!!a.nge ir, ownership. 
t!l?? facts as fallcr7s: 

The ?ropertv in question is leased to the corgora- 
5%voar lease wit?1 more than 35 Irears zcnaining. _ %ll outskmdinc: stoc!,: of th:: conoration is owned by the buya-"r. 

?'he corlcrc?_';im ;Dperntes a b*usir.css on t.!!a property, but should 
the bc~:t~z mrl/or coyorarion discontinue its present business 
o~~erntion t&he cdrporatfcn vould be liquidated and its assets 
\T^..¶ ;I * “LA&” later Sa distri%Gted to the buyer. 

~*2,zsCicr, ‘70. 1 -I_ . . . 
If the Coqoration purczhases the property would the 

Rerqer of its lease azd the underlying fee constitute a change 
in vimerS:li? at the tine of purchase? 

Yes. 
temination of 

Sectim 61(c) provides in essence that the 
a leasehold interest in taxable real property 

which had 8r1 original ten of 35 years or more would be 
rcqar*ed as 
rsapraisal. 

a change in ownershin antZ therefore require 

3uestion Yo. 2 

If the Co-araticn purchases the property and u?ori 
subsequenf 1FTnidation distrizutes said gropery? to Buyer would 
a charme of omcrship 0cc.w at that tine? 

n 

-. _. .._ .__~_ 
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February 22, 1980 

Yc s . Section 61(i)-of the Revenue and-Taxation Code 
xovi!lcs t!lat tSere is a chmqe in o%,%ership when a coToration 
trsnsr'srs a?.-~ interest in real nro?ertv to one of its share-. 
holdf?rs. 

If 3wer ~urc!~aszs the pronerty from Seller would 
a chawe of ownership occur at the thtc of purchase? 

??.> . %?o corooration and its stockholders are 
so?zrato er.titi.:r; cn.;e& ,U 1435. Accordingly, the stockholders 
nurchasing thz underlying fee which is subject to a lease for 
a term of 35 years o r more would not be regarded as a change 
in ownarshi:B. (5 61(c) Revenue arm_ Taxation Code) _. 

'$u*ostion x0. 4 . . :1 . . . . . 

I? Euyer purchases the proFrty from Seller and the 
CO~OrstfO?l is liquidated and its assets (including the remain- 
ing term of tha fifty-five year lease) are distributed to 
Ruyer, dxs a change of oymership occur,,utpon such liquidation 
(i.e., by merger of lease and underlying fee)? 

. 
Answer 

Yes. See Section 61(c) of the Revenue and Taxation 
Code. 

Ckxestion ??a. 5 . 

If a change of ownership does not occur under the 
circumstances of question number 4, when doeq such a chnc~e of 
ownership occur in the situation which theproPerty is pur- 
chased by Du:'or from Seller, the Corr>oration liquidated and 
its assets (including the remaining term of the fifty-five 
year lease) are distributed to Euyer. 

Answer 

See answer to Question No. 4. 

Very truly your9, 

m,--- . n4 -L-s 

_. ____. (__ .__.__.-. ..--- -. _._ .___ _.- ._._ _-__--. . . 


